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2 Kosovo Association of the Blind

INDEPENDENT AUDIT REPORT

To the management of the NGO ” Kosovo Association of the Blind”

Scope of Audit

We have audited the financial statements, namely a report on the financial position of the
nongovernmental organization "Kosovo Association of the Blind", as well as the income and
expense report that ends on December 31, 2022, as well as the contents of certain financial
policies and notes related.

The responsibility of the organization’s management to financial statements

Responsible for these financial statements is the leadership of the NGO "Kosovo Association of
the Blind". The management is responsible for the fair presentation of financial statements. This
responsibility includes establishing, exercising and maintaining internal control relevant to the
preparation and fair presentation of the financial statements that are free from errors and possible
fraud; selection and change as well as the realization of appropriate accounting policies; and the
establishment of reasonable accounting estimates in the circumstances presented.

Auditor's responsibility

Our responsibility is to express an opinion on these statements based on our audit.

Except as discussed in the following paragraph, we have conducted our audit in accordance with
auditing standards which apply in Kosovo. These standards seek to comply with ethical
requirements and plan and perform the audit in order to achieve obedience to whether the
financial statements are free from erroneous indication. The choice of certain actions depend on
the auditor's judgment, including the assessment of risk of significant wrong financial indicators
through errors and fraud. In the case of the risk assessment, the auditor considers internal controls
relevant to the fair presentation of the financial statements in order to formulate appropriate audit
actions in certain circumstances, but not for the expression of opinion on the success of internal
controls of the audited entity. An audit also includes assessing the accounting principles used and
significant estimates made in connection with the observance and implementation of laws and
regulations during the development of the events of the NGO "Kosovo Association of the Blind".

Basis of the opinion

Policies of the NGO "Kosovo Association of the Blind" are in accordance with the provisions of
Law No. 06/ L-43, on freedom of association in the NGOs. On this basis, the revenue is
recognized when incurred respectively received and expenses when they occur, also in
accordance with accounting standards applicable in Kosovo. In the financial statements of this
period the timing and the profit principle is fully realized recognizing revenue for projects only
for expenses incurred, while keeping redundancies according to the projects.
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3 Kosovo Association of the Blind

Due to the nature of records used during the audit and the assistance of officials engaged in
accounting and management jobs of the NGO, we managed to have a reasonable assurance
regarding the accuracy and completeness of records on financial assets designated and recognized
by the NGO officials, as well as management and spending in line with the regulations and
procedures of the organization. The developed procedures that applies "Kosovo Association of
the Blind" in performing of its operations are in compliance with the laws and regulations that
apply in Kosovo.

Auditor's Opinion

While performing the audit work we have concluded that the financial statements are free of
eventual bad claim material. R

In our opinion, the accompanying statements present a true and fair view, in all material aspects,
of the financial position of the nongovernmental organization "Kosovo Association of the Blind",
legal provisions, procedures and rules applicable for the period 01.01 until 31.12.2022, as well as
its results of operations in accordance with accounting principles which are applicable in Kosovo.

»AlbAudit* LLC, Féfrizaj
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1. General Information

The ‘Kosovo Association of the Blind’ NGO has been registered on date 23.09.2003 with
no. 5102200-9, fiscal no. 600167656 and public benefit status no. 6000842-6 in
accordance with the goals of the organization and based upon Chapter I, Article 1 of Law
no. No.06/L-43 on the freedom of association within NGOs. The headquarters of the
organization is based in the city of Prishtina. ‘Kosovo Association of the Blind” has been
established based upon UNMIK Regulation no. 1999/22 and upon administrative
guideline no. 2000/10 on the implmenetation of the regulation in question and continues
to operate under this status in accordance with Article 26 of Law 04/L-57, later changed
into Law 06/L.-43. :

The organization mantains its status updated and approved by the responsible institutions
based upon laws. This document clearly describes the mision and vision of the
organization and its heading and executive bodies. The organization is composed and
managed by the bodies according to the statute.

From the activity of the bodies, an approach has been devoted to the work of the
management, which holds regular meetings in accordance with the statute. By examining
the minutes from the management meetings, a work can be seen which is permeated with
evidence related to the important decisions of the organization.

In addition, the internal organization of the staff has been arranged through certain teams
which are in charge of the development, leadership and management of certain projects
such as the project design team which has addressed projects to donors guaranteeing
funding for the association so that she can perform her duties. Education of blind people
and participation in sports activities are also two important sectors in the inclusion of
blind people, therefore, in two of the following articles, all activities developed in these
two fields are presented.

‘Kosovo Association of the Blind’ has completed its financial statements in accordance
with Article 18, headings 6.1, 6.2; as well as in accordance with Article 6.9 of Law 04/L-
57. The financial report is the 3rd part of the annual report of the organization.

The organization is headed by the board of directors, which determines and sets the
policies of the organization in accordance with laws and regulations.

The focus of the mission of the NGO "Kosovo Association of the Blind" is the human
being - the blind, without religious, ethnic, social and racial discrimination, acting in full
accordance with the organization's statute. During the period which was the subject of the
audit, the non-governmental organization "Kosovo Association of the Blind" successfully
developed a multitude of projects in various fields in the interest of the blind, assistance
to people in need, other programs, etc.
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Kosovo Association of the Blind

Statement of Financial Position

Assets
Cash

Grants Received
Basic Equipments
Advances

(EUR)
As of 31.12. 2022

18,016.23

. 26,604.80

Assets Total

44,621.03

Liabilities and Funds

Liabilities to Donors

Accrued Expenses

Other Liabilities

14,411.23

Liabilities Total

Funds

14,411.23

Funds not expended 01 January 36,861.00

2022

Added: Received funds in current

year

Reduced: Funds (expended) in
current year

217,650.61

(224,301.81)

Funds Total

30,209,80

Liabilities and Funds Total

44,621.03

Prishtina
February, 2023
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Income Statement
(EUR)
As of.31.12. 2022

ES

Funds received, contributions, gt > 0

Incomes

Funds received, contributions, gifts 217,650.61
Incomes Total 217,650.61
Project Expenses

Program Expenses (206,239.94)
Management and Administration (11,410.67)
Other Expenses (6,651.20)
Expenses Total (224,301.81)
Net residuel loss for period 6,651.20

Prishtina

February, 2023

S
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/
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2. Mission of NGO " Association of the Blind of Kosovo "

The goals of the Association are the harmonization of the interests of its members, the
protection of the interests and rights of the blind in an organized and public manner, the
increase of the educational and professional level of the entire class of the blind. Raising
the interest of institutions, businesses of the private and public sector for employment
based on the laws in force, the integration of the blind in society, the education of
members in the spirit of self-confidence and organization for their dignity and
personality. Caring for the living conditions of the blind and mediating the legislative and
executive structures for its improvement. The association sensitizes the local, national,
international, social and official opinion in favor of choosing the problems of the blind.
The association offers special and general services to all blind citizens directly or through
legal entities created by it

In accordance with these needs, it promotes movements, initiatives, developing programs
and projects to improve the quality of life, for the development and protection of the
rights of the blind, including the building of proximity, education and care for the blind in
need and marginalized. This organization, on the other hand, constitutes an opus
proprium, a task that it has as an objective, in which they do not cooperate on the side,
but act as directly responsible subjects, doing what corresponds to their nature. The
organization can never be dismissed from the exercise of charity as an organized activity
of activists and, on the other hand, there will never be a situation in which the love of
every man for man will not be needed, because man, beyond justice, has and there will
always be a need for love, the act of charity may have to embrace all needs. The
Association of the Blind of Kosovo shares spiritual love with the blind and people in
need, working together to promote solidarity, peace and love. The epicenter of the
organization's mission is the human being - the blind without religious, ethnic, social and
racial discrimination, acting in full accordance with the status of the organization.

3. Important accounting policies and the basis of preparing financial statements
a)  Basis of preparation and presentation

These financial statements have been prepared in accordance with Kosovo Accounting
Standards. The financial statements are presented in EUR. These financial statements
have been prepared in accordance with the historical cost convention. The accounting
policies have been applied consistently, unless otherwise indicated, they are the same
with the policies applied in the previous year. The organization’s reporting period is 12
months ending December 31 of each year. The Financial statements have been prepared
in comparative basis reflecting the balance of this year and the previous one.

b) Cash and cash equivalents

Cash and cash equivalents comprise cash balances and those deposited in local banks.

Financial Statements of the NGO "Kosovo Association of the Blind" for the period 01.01. until 31.12.2022
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¢) Property, plant and equipment

The items included in this category represent office equipment and special equipment for
the blind such as typewriter Braille display 1, Braille display 4. information technology
equipment, other office equipment and are recognized as assets only when it is possible
that:

« The organization's future activities related to the asset will flow from and serve

the Organization and

« the cost of the asset can be reliably measured.
Assets are initially recorded at cost. The cost includes all expenses directly attributable to
the acquisition of the item. "
The organization carries assets at historical cost less accumulated depreciation or
accumulated impairment losses, if any. Depreciation of assets is recorded on an annual
basis using the straight-line method and taking into account the useful life of the assets.
The applied depreciation rates are based on the laws of the Republic of Kosovo.

d)  Contributions, grants

Assets received are recognized only when there is reasonable assurance that:
e The organization will fulfill all the conditions and the grants will be accepted

Operating grants are recognized as income over the period necessary to relate them to the
costs, for which they are intended to be compensated, on a systematic basis. Grants
recorded for the acquisition of assets are deferred and recognized as income during the
period of use of the respective asset.

e) Accounts payable
Accounts payable are recognized when the determined amount and the obligation to
repay the amount exists as a result of the operations of the organization. They have been
stated at cost.

f)  Expenses
Expenses have been recognized as incurred.
g) Tax on profit

The organization is exempt from income tax. The financial statements have been
prepared for the purpose of reporting based on legal provisions as well as for the needs of
the organization's management, in order to obtain information on the development of the
most efficient activity related to the funds received for the realization of the
organization's objectives. These financial statements include all incurred expenses, which
are financed by donors and donors who are now a reliable partner of the NGO "Kosovo
Association of the Blind" based in Pristina.

Financial Statements of the NGO "Kosovo Association of the Blind” for the period 01 .01, until 31.12.2022
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4. Projects and activities of "Kosovo Association of the Blind" carried out
during 2022

The main activities that the ‘Kosovo Association of the Blind” has developed during the
period January - December 2022 were in the field of advocacy, education, health, social
welfare and rehabilitation for blind people through sports and cultural activities.

The period has been packed with intense activity, constantly lobbying for the
implementation of legislation, the creation of conditions for blind people, the
improvement of the situation and the achievement of the benefits recognized by the Law
on blind people and other laws. The association in this continuous effort has the support
of several donors, who have supported and stood by and enabled the membership to
benefit and improve living conditions and continued independence. Dedication to the
association's mission, responsible work, cooperation and the creation of partnerships has
been important for SHVK in this period as well. Itis a time when ‘Kosovo Association of
the Blind’ itself has expanded its capacities, supplemented by two important regulations
in its operation, the regulation on gender equality and the Regulation on procurement
procedures, for which the staff has also been trained.

The project planning team has addressed projects to donors, guaranteeing funding for the
association so that it can carry out its tasks. The projects implemented in this period have
to do with increasing the capacities of the association and professionalizing the services it
offers in the community, protecting the rights of blind people, advocating for the
implementation of the law related to employment, equipping it with technical tiflo and
tiflo tools. didactic, the participation of blind people in cultural activities, the promotion
of creativity and familiarity with the cultural and multi-ethnic heritage of Kosovo, the
raising of the capacities of the educational framework that works with people with
disabilities, etc.

Education of blind people and participation in sports activities are also two important
sectors in the inclusion of blind people, therefore, in two of the following articles, all
activities developed in these two fields are presented.

Members were pleased that these achievements and commitments have been presented in
a detailed and chronological manner. This serves not only to inform, but also to increase
the transparency of the work of the association of the blind in Kosovo.

In its commitment to support Persons with Disabilities in Kosovo, in December 2021, the
Government of Kosovo has announced 2022 as the Year of Persons with Disabilities.
nCalendar of activities for the year 2022", was drawn up with the contribution of
Organizations of Persons with Disabilities (HandiKOS); Kosovar Association of the
Deaf: Kosovar Association of the Blind; Doén Syndrome Kosova; Autism; and the
Kosovar Forum for the Disabled and representatives of relevant ministries (Ministry of
Health; Ministry of Finance, Labor and Transfers; Ministry of Education, Science,
Technology and Innovation, Ministry of Environment, Spatial Planning and
Infrastructure, Ministry of Local Government Administration, Ministry of Culture, Youth
and Sports, Ministry of Justice and Police of Kosovo).

Financial Statements of the NGO "Kosovo Association of the Blind” for the period 01.01. until 31.12.2022
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This report provides an overview of the progress and achievements of the implementation
of the "Calendar of Activities 2022" for certain periods, but it is not conclusive because
some of the activities of the last quarter have not been reported. During this period, the
Office for Good Governance/Office of the Prime Minister as well as the " Kosova
Gjithépérfshirése " project team were functional throughout the reporting period,
providing support to OPAK and the relevant Ministries so that they could cooperate and
coordinate actions. their regarding the implementation of the activities of the "Calendar
2022".

The results according to the progress report are not satisfactory, but there have been
initiatives in all areas. It is worth noting that the Kosovo Police has taken concrete steps
against other institutions. While a satisfactory result for Kosovo Association of the Blind
in 2022 is that with the initiative of MESTI, the Government of the Republic of Kosovo
has allocated the means for the development of vocal synthesis in the Albanian language.

5. Services provided during the year 2022

The Association of the Blind of Kosovo, which has a geographical extension throughout
the Republic of Kosovo with its Intermunicipal and Municipal branches, within the
implementation of various projects, has provided necessary services for its community in:
Orientation and Mobility and Daily Skills, Braille literacy, Assistive Information
Technology for the Blind and psychosocial services. Meanwhile, administrative services
according to the needs presented. The services are provided in all centers, that is, through
branches, according to the requests and needs of the members.

‘Kosovo Association of the Blind’ has had collaborations with many institutions of the
Republic of Kosovo at the central and local level. With the Government of the Republic
of Kosovo, precisely with the Office for Good Governance/Office of the Prime Minister,
with the Assembly, the Office of the Presidency with the ministries and various
departments. The most special cooperation has been with the department of pensions at
the Ministry of Finance, Labor and Transfers, with the aim of re-functionalizing the state
medical and social commission, since the same has had occasional early pauses as a
result of the COVID-19 Pandemic. There has also been cooperation with the Ministry of
Education, for the realization of the objective of the NGO, which aims to create and
develop Vocal Synthesis in the Albanian Language, but no concrete steps have been
taken in this direction thus far. There has also been cooperation with the Resource Center
for Learning.

6. The main projects of ‘Kosovo Association of the Blind’ during January-
December 2022

In this period, the association of the blind in Kosovo has had a busy activity in lobbying,
advocacy and improving the living conditions and independence of the community of
blind people in Kosovo. The activities of the association are supported by existing
projects with donors as well as activities from the obligations arising from the mission of
the association.

Financial Statements of the NGO "Kosovo Association of the Blind” for the period 01.01, until 31.12.2022
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During this year,
(KCSF) 'EJA Kosovo', th
Children, the Bulgarian Embassy,
European Commission in cooperation wit

projects - 2022

several projects supported by the Kosovo
¢ Presidency of the Republic of K
the European Union of th
h Handikos and Swiss Corporation.

Kosovo Association of the Blind

Foundation for Civil Society
osovo, MEST, Save the
e Blind, CDF, MKRS,

Table 1. Funds received and spent according to projects - Financial status of

Project name | Initial status Income Expenses Final status
Presidency 3 | 0 1,500.00 1,500.00 0

KCSF 56.19 -56.19 0

KCSF2 0 "46,716.5 42,762.15 3,954.35
EBU 0 6,945.00 9,266.74 -2,321.74
MKRS 0 19,980.00 7,829.28 12.150,72
EKOSOVA

Swiss Coop -4,247.00 4,247.00 0 0
MPMS2023 | 0 8.000.00 0 8,000.00
CDF 2022 0 4,000.00 4,000.00 0

SCI 23,739.65 11,789.,8 35,529.45 0
MPMS2022 |0 16,000.00 16,000.00 0
MKRS2 0 10,000.00 10,000.00 0
Bulgarian 6,850.73 7,257.53 14,108.26 0
Embassy

UNMIK 0 20,028.90 20,028.90 0

Turki 0 6,320.00 6,320.00 0
Presidency 0 3,000.00 3,000.00 0

2022

Presidency 6,000.00 0 6,000.00 0
MASHT 18,233.00 0 18,233.00 0
MKRS3 2,171.00 0 2,171.00 0

EU 9,491.16 9,491.16

Total 51,803.57 175,219.70 206,239.94 21,783.33 J

7. Assets and liabilities, income and expenses

As of December 31, 2022, the assets of the non-governmental organization "Kosovo
Association of the Blind" were monetary funds, equipment and inventories necessary for
the development of the activity. The presented net value of assets reflects that these assets
have been amortized to an extent during the years of activity, in accordance with legal
requirements. These tools are physically functional and meet the needs and requirements.
There is a change in the supply value of the basic tools compared to last year due to the
depreciation of the year, while there were also new supplies. The basic tools presented in
the financial statements have full support in the registers and accounting records. We are
of the opinion that the registers of basic assets are clear and maintained according to legal
requirements.

Financial Statements of the NGO "Kosovo Association of the Blind" for the period 01.01. until 31.12.2022
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From the examinations carried out during the audit, we found that this non-governmental
organization, since the evidence is based on the law on association in non-governmental
organizations as well as on the fiscal laws and regulations of the Republic of Kosovo.
Based on the mentioned provisions, the income is recognized at the time of expenditure,
i.e. at the time of the implementation of certain projects. In the case of accepting the
money, the cause of non-profit status and public benefit, the " Association of the Blind of
Kosovo" first recognized the obligation to the donor (as unearned income), which action
we consider fair and in harmony with legal provisions. This income was earned based on
the projects prepared by thé "Association of the Blind of Kosovo". Expenses ar¢
recognized when they occur, according to the time principle. In general, we are of the
opinion that the recognition of income and expenses is done in harmony with standards
and regulations. During this year, compared to the previous year, the wages that were
reported have marked a movement and reach a gross value of 84,176.03 Euros. This
amount has to do with the realization of programs and management and administration.
In this organization, the participation of individual income in general expenses is real and
coincides with the mission of this organization.

Regarding the method of calculation and payment of individual income, we are of the
opinion that the law 05/L-028 on the tax on individual income in Kosovo has been
respected as a whole. The transfer of salaries was made through bank accounts.
Withholding tax has been calculated in a regular manner and has been paid within the
legal deadlines. These procedures are also applied to the calculation and payment of
pension savings trust funds.

Table 2. Funds received and issued according to the accounts

source of Means by Accounts Year Ending

31 Decembr 2022

Start of the Yar__Mon. Outflow Mon.Entry Final State
1701001010397125  24,348.87 40,748.47 16,444.58 4498
1701016900011066 106.72  44,525.93 46,776.50 2,357.28
1700200100159738  22,404.29 187,162.73 180,372.40 15,613.96
Other - - - -
Total 46,859.88  272,437.13 243,593.48 18,016.23

Table 3. Cash at the end of the period

On December 31, 2022, the money compared to the previous period marks a balance
which is greater than in the previous period. The funds from the balance of December 31
of the previous period were used for the projects for which they were committed and had
flowed into the accounts of the " Association of the Blind of Kosovo" until that time.

Financial Statements of the NGO "Kosovo Association of the Blind” for the period 01.01. until 31.12.2022
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As of 31 December 2022

Local Bank Accounts
NLB —Bank, Prishtina 18,016.23
Cash and Equivalents 18,016.23

Cash and Cashbox Condition
Cashbox -

Emergency Deposits
Cash and Cashbox Condition -
*  Cash Total 18,016.23

Table 4. Situation of Fixed Assets
On December 31, 2022, the list of NGO tools included all the equipment for operational
activities. The following table provides data on movements in cost and accumulated

depreciation for the period under review.

Accumulated Net Amount of

Cost Depreciation Equipments
As of 01 January 2022 19,752.00 (9,785.00) 9,967.00
Purchases 23,289.00 - 23,289.00
Depreciation for 2022 (6,651.20) (6,651.20)
Situation as of 31
December 2022 43,041.00 (16,436.20) 26,604.80

Internal organization and the procedures of "Kosovo Associacion of the Blind"

NGO "Kosovo Association of the Blind" has developed its financial activity based on
internal financial procedures which are based on laws and regulations in force which are
applied in Kosovo. From the analysis and examination of the procedures in question, we
have found that in these procedures the obligations and authorizations of the officials
engaged in work are defined. The internal procedures which have been drawn up by the
" Association of the Blind of Kosovo" and have been reviewed and approved by the
organization's officials are in full harmony with the laws and regulations of Kosovo
related to the functioning and freedom of association in non-governmental organizations
No. 06/L-43, the law on individual income and in Kosovo, etc. Among the procedures
that are applied in the organization are budgeting procedures based on financial
procedures and rules.

Financial Statements of the NGO "Kosovo Association of the Blind” for the period 01.01. until 31.12.2022
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From the documentation it can be noted that the function of creating the financial
document as well as approval and execution are separated, which is in accordance with
the requirements of the standards and procedures of financial operations. The limit and
level of responsibilities and authorizations in financial management are also clearly
described, according to the level and position of the officials. In the implementation of
financial and cash flow procedures, the movement of financial documents can be seen
from the moment of submission of the request for financial means until the moment of
approval for payment and the definitive expenditure of these funds. We have also
established that the reporting to different donors and donors was carried out according to
the standards and contracts on the donation.

The compilation of the financial statements was made by the NGO " Association of the
Blind of Kosovo" in accordance with Article 18.1 of Law 06/L-57, respectively Article
18 point 6.1. 6.2. and 9 amended by Law 06/L-043. The financial report is part I1I of the
organization's annual report in accordance with article 18.3.3. of the law on freedom of
association in non-governmental organizations.

We have examined the financial procedures and the flow of documentation and money as
a whole and we are convinced of the closure of the financial cycle.

Conclusion

With reasonable competence and certainty, we can conclude that we are dealing with
complete evidence and that there is sufficient accuracy in evidence and financial
statements. We have not observed any material error, fraud or attempted fraud. During
the provision of documentation we did not have any obstacles to do so. We express our
respect to the staff for the assistance provided. We have planned the audit, and we have
carried out the audit program according to the foreseen dynamics.
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